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ECONOMICS
Paper : ECO-HC-2016
( Introductory Macroeconomics )
( Honours Core )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

1. Answer the following questions : 1x10=10
Toq PR O -

(a) Define macroeconomics.

gt wfNfes e

(b) Give the meaning of Gross Domestic
Product.

5 TFA Teoed o |

(c) What is disposable personal income?
e Ity =i 69
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(d)

(e)

(9)

(h)

(i)

G)
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(2)

Are illegal activities included in national
income? Give one argument.

QRN PSR SO AT TTES A ?
<5l &

Distinguish between paper money and
credit money.

FNE [ F Wl @ TR A3y Fefy )

Define general price level.

AR FIEE KR et |

What is money supply?
@R @ 57

What is liquidity trap?
e T 62

Define ‘inflationary gap’.
s P R fra

In which case is LM curve vertical?

& cras LM @dcE Seg @0
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2. Answer the following questions :

(3

Tod eEpTYR Oed frdl ¢

(@)

(b)

(c)

(d)

(e)
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Why is national income measured in
money terms?

s Wiy 7 qER WS @Y Gt "2

Distinguish between gross investment
and net investment.

L Rivcs e v RiswsR «idg orgsat

Mention any two basic issues studied
in macroeconomics.

TEre wfAites g ¥ R @i o =
R Sw F41

Distinguish between consumption goods
and capital goods.

(S T AF Al T AT oysat |

Mention two types of transactions that
are included in the capital account of
balance of payments.

ANy ISR Al oS wwEE @[ gy
A 4R O ¥4 |
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3. Answer the following questions (any four) :
5x4=20

oo PR e forl (R il wif¥b)

(a) Explain the product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+1=5

SO W NN BeATA S I AwO 5!
g | e o R Awhew Gt T
2

(b} Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

TSGR 7 oI 7 il | SorSIer e
oEq IRFPTR 672

(c) State the various items of the current
account of balance of payments
account. Also, define balance of trade.

4+1=5

*fenee AwoR sers R Rien Samiemz
G ¥ R Tofe IfAfge swerR A
form
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( 5)

(d) What is meant by demand for money?
Explain the various types of demand for

money. 1+4=5
iR sifmR fF mw? wR oo Rfew
SPIPTZ, I |

(e} Explain clearly demand-pull inflation
. with the help of diagram. 5
ffm sre vifm-arie Erefs =-Es
[P FAI

(f What does the IS curve depend on?
Discuss the main features of the IS

curve. 1+4=5
IS @4ITrE Feq esiae 63 I 7 IS R
T CAMEPTR ST 41|

4. Answer the following questions : 10x4=40

Sod SRR TeR

(a) Explain the circular flow of income in a
three-sector economy. 10

93w oS wdAifsy ome vdw e[ ROl
34|
Or [/ 53t

Critically explain the cash balance
approach to the quantity theory of

money.
wR e sw om AR oW
TSR I 3 |
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(6)

(b) How do commercial banks create credit?
What are the limitations on the power of
banks to create credit? 7+3=10

AT R®E @ERE AT 3@ 7R IR @I

¥ @l R TR Arwernz &7
Or [/ 931

“The distinction between cost-push and
demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons
in support of your answer. 10

“TE-arire wiF  oifd-oarnfre  gurdifea
A1 PRI, TP AF ARE AL
P % ToF TN A ? (DI TER LTS

fe frt

(c) Define monetary policy. Discuss the

objectives of monetary policy. 2+8=10
wAafes g it qEEifes  SrRIPTER
e T4 |

Or /[ 911

Critically explain Say’s law of market. 10
'3 I R FAACEABITETS FIPT S9ICGH |
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(7))

(d) Explain the Keynesian model of income
determination. 10

@2 Wy fadRe SfEs g w4t
Or/ g3t

Explain Hicks-Hansen general equilib-
rium model using IS-LM curves.

-9 AyRe ST Wi 1S-LM
(3] 7S gl 41

* % &
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